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{¢) Long-term power capacity obligations
Group companies have obligations under cerfain power generation contracts (“tolling agreements”) at December 31, 2002 amounting o
to $6.9 billion {2001: $7.4 billion), of which $0.7 billion (2001: $0.7 billion) is condiional upon the exercise of a renewal option by the owner of -
one of the plants. {$2.2 billion of the amount ot December 31, 2001 was conditional upon the ability of power plant awners to secure financing

The timing of the payments under such obligations at December 31, 2002 is as follows: - .

$ miflion

2003 . - ) . . 169
2004 . - o T 308
2005 o - - . . 338
2006 330
2007 - _ 333
2008 and ofter 5,392
' ' 6,870

The fair valve of tolling agreements at December 31, 2002 and December 31, 2001, which are included in assets and liabilities in
respect of risk management activities (see Notes 13 and 17), and the resultant effect on net income for 2002, 2001 and 2000, was

not significant. Recognition in the Financiol Statements at fair value s in accordance with generally accepted accounting principles in
the US (“US GAAP"). e o

The application of accounting principles generally accepted in the Netherlands would require certain tolling agreements to be treated

as capital leases. If this accounting treatment were to be applied, additional tangible fixed assets and related long-term liabilities of

~ approximately $3.3 billion ot December 31, 2002 {2001: $2.2 billion) would be reflected in the Statement of Assets and Liabilifies
and the resultant effect on the Group's net income for 2002, 2001 and 2000 would not have been significant. With respect to the

. conditional amounts referred to above, up to an additional $0.3 billion (2001: $1.5 billion} would be included on satisfaction of-
such conditions. o ' ‘ '

There have been recent developments in US GAAP of relevance to the accounting for tolling agreements, the direction of which is .
aligning US and Netherlands GAAP. These developments include the applicability of fair value accounting treatment and FIN 46. ,
“Consolidation of Variable Interest Entities” where the impact is being assessed. It is reasonably possible that the majorily. of the tolling
entities will be considered as variable interest entities of which a Group company is the primary beneficiary; such entities would be
required to be consolidated no later than the third quarter, 2003. Group accounting policy in 2003 for these agreements is likely to be
affected by these developments. R ’

17 Accounts payable and accrued liabilities

$ miflion

2002 2001

Trade payables 13,049 8,476
Amounts due to associated companies. 2,075 1,070 . .

Pensions and similar obligations ‘ - 250 . 193

Other payables o - 10,588 4,677

Accruals ond deferred income 6,116 4,468

32,078 18,884

Other payables include amounts in respect of risk management activities and, at December 31, 2002, $1.3 bilfion for the acquisition
of DEA, payable in July 2003. '

18 Long-term liabilities — Other

This includes amounts in respect of risk management activities, advance payments under long-ferm supply contracts, deposits, liabilifies
 under staff benefit programmes, deferred income and environmental liabilities. The amount includes $926 million at December 31, 2002
{2001: $754 million} which does not fall due untit more than five years cfter the respective balance sheet dates.
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19 Statement of Cash Flows

This statement reflects the cash ﬂows ornsmg from the activities of Group companies as measured in their own currencies,
rrcmsloted to dollors ot quarterly average rates of exchange. .
Accordingly, the cash flows recorded in the Statement of Cash Flows exclude both the currency translation differences which arise as a
result of translating the assets and liabilities of non-dollar Group companies to dollars at year-end rates of exchange {except for those .
arising on cash and cash equivalents) and non-cash investing and financing activities. These currency translation differences and non- ]; i
cash investing and financing activities must therefore be added 1o the cash flow movements at average rates i order to arrive at the 3
movements derived from the Statement of Assets and Liabilities. . ,1.33

2002 . § miflion
Mavements
Movemens  Mavemeats derived kom
from  arising kom Stalement of
Stotement of cwrency Non-cosh  Assets ond
Cash Flows tronslafion  movements | Uabilites
Tmﬁibls and infengible ' -
fixed assets 12,193 4,533 15,051 3,777
Investments ~ associates 460 851  {1,708) 397
Other long-term assets 773 547  (1,737) 417)
Inventories 1,461 704 1,792 . 3,957
Accounts receivable 5761 - 1,551 3,908 11,220
Cash and cash equivalents {5.267) 153 - {5.114)
Short-term debt (7,058) (855)  (402) (8,315)
. Short-term part of long-term debt {554) {17) - (57V)
Accounts poyable and
accrued liobilities {6,885)  (2,369) (3,940} {13,194)
Toxes payable 710 {728) (498) (516}
Long-term.debt 688 (502) (5,171) (4,985) :
Other long-term liabilities (236) (346) (1,021) (1,603} . : .-
Deferred taxation 16 (1,214) (4,272) (5,325)
Other provisions (434) {619) (2,545) (3,598)
Cther items (179) {347) 563° 37
Net distibutions fo Parent Companies 1,526 {578) - 948

Adjustment for Parent Companses

shores ond Cther comprehensive

income exdluding currency

translation differences 864 1,675 {20}

3,984 2,439 - 3,904

Income taxes paid by Group companies totalled $6.7 billion in 2002 {2001: $9.3 billion; 2000: $8.8 b||hon) Interest paid by Group
companies was $1.0 billion in 2002 (200] $0.7 billion; 2000: $0.9 billion).

The main non-cash movements reflect the following fair values of assets ocqunred and hcbnlmes assumed resulting from: in Exploration i
and Production, the acquisition of Enterprise Oil {second quarter); and, in Oil Products, of Pennzoil-Quaker Stote {fourth quarter) and o
DEA (first quarter} and from the reclassification of Equilon from an associate to a Group company due to the acquisition of the - o

outstonding shares {first quarter): . .

3 milion [

[a—o— o !

Producion Products Totol : . 1)

Tangible and intangible fixed assets 11,286 11,999 . 23,285 : ‘ i

Other assefs 736 5772 6,508 b

Total assets acquired 12022 17777 29793
Current liabilfies {excluding debi] 252 3609 3861 il
Debt 2,359 3 608 5,967 , '
Deferred taxation’ o ) 3TN L6388 4,409 L
Other long-term liobilities and provisions 346 2,220 2,566 ; '
Total liabilifies ossumed 6,728 10,075 14,803 i
Less: Invesiment in associate reclassified - 2,730 2,730 1
Purchase consideration® 5,294 4,966 10,240 . : ‘ '
o Includes $1.3 billion relating to DEA, payable in July 2003, Royal Dutch/ Shell Group of Companies G21 1 '
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20 Employee retirement plans and other postretirement benefits
B Retirement plans are provided for permanent employees of all major Group companies. The nature of such plans varies according to

the legal and fiscal requirements and economic conditions of the country in which the employees are engaged. Generally, the plans
provide defined benefits based on employees’ years of service and average final remuneration.

i Some Group companies have established unfunded defined benefit plans to provide certain postretirement health care ond life ‘
3 insurance benefits fo their refirees, the entitlement to which is usually based on the employee remaining in service up fo retirement age ..«

N . . - 3
] and the completion of a minimum service period.

Plan assets principally comprise marketable securities and property holdings.

i R Re et e tenA W

" $mifion -
Pension benefity . . Other benelity .’
2002 2001 2002 ©owol
¥ : USA Ober  Total UsA Other Total
i Change in benefit obligation .
H Obligations for benefits based on : . ) . : "
mE;yee sarvica fo date at Janvary 1 L 32,239 31420 906 344 1,250 838 262 1,100
¥ Increase in present value of the obligation for benefits _ ' . : -
£ based on employee service during g:year . 899 681 < I 4 39 10 3 13
B nterest on the obligation for benefits in respect : ‘ .
ol employes service in previous years S - 2,001 1,784 IRE 21 132 -l 15 . 76 -
4 Benefit payments made . ) - {1,780} {1,559) (72) 21) (93) {52) {18) {70) -
H  Currengy ranslation effects 3,938 (1071 - 45 . 45 - (14} (14)-<
; Other componenis® 1,812, 984 1,091 {19) 1,072 49 96 145
ll - Obligations for benefits based on - . C -
M | employee service ko date ot December 31° 39,109 32239 2,068 377 2445 - 906 344 1,250
' «  Change in plan assets . ) ; ’ Cu
[ Plan assetsheld in nust at foir volue at Janvary 1 36,420 42,333
M Achual retun on plan assels T (5.943) {3,420}
[d°  Employer contributions ’ : : 227 173
. Plan participants’ contributions 7 1
il Benefit payments made : o (780)  (1,55%)
i Currency translation effects " ' . - 3,709 (1,407}
:; Other components® 385 289
R Plon assets held in trust ot foir value at December 31° 33,035 36,420
Plan assets in excess of/{less than) the present value : - ) .
: of obligations for benefits at December 31 (6,074) 4,181 (2,068) {377) (2.445) (906) (344) 1,250
ll  Unrecognised net {gains)/losses remaining from the ' .
M odoption of current method of determining pension costs 9 {62) -
B Unrecognised net {gains)/losses since adoption ' 9125 (1334} - 692 93 785 61 105 166
B Unrecognised prior service cost/{credit) . 1,254 1016 (26) - {26} {4) {1 {5
El  Netamount recogrised 4,314 3801 (1,402)  (284) (1,686) {849} (240} (1,089)
‘ " Amounts recognised in the ) » :
B Statement of Assets and Liabilities: )
Pl Intongible assets = 420 L -
Prepaid benefit costs ] 4,506 . 4714
M Accrued benefitliobiliies ‘ (3,580) {1,435} {1,402) (284)  (1,686) {849} 240} (1,089}
? Amount recognised in Parent Companies’ V i : - T
: Interest in Group Net Assets: -
¥ Accumulated other comprehensive income ] 2,968 522
N Net amount recognised 4,314 3801  (1402)  {284)  (1,686) (849) {240 (1,089

a - Other components comprise mainly ﬂ*.:e effect of acquisitions and changes in actuarial ossumptions, -~ -+ - - - : : :

b Foremployee refirement plans with benefit obligation in excess of plan assets, the respective amounts at December 31, 2002 were benefit obligations of $26,343 million
{2001: $2,590 million} and plan assets of $21,072 million (2001 : $1,698 million). The obligtion for pension benefits at December 31, 2002 in respect of unfunded plans was
$1,302 million (2001: $621 million}. '
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20 Employee retirement plans and other postretirement benefits continued

Benefit costs for the year comprise:

o e T T T T

§ million
Pension benefts ) ) ) Othor bonelits
2002 2001 2000 X 2002 T2000 - 2000 s
. USA Other Total = USA Cther Total usa Other Yotol
Service cost 899 681 681 32 7 19 10 .3 1310 4 14
Interest cost " 2,001 1784 1,700 m 21 132 . 41 15 76 & 16 77
Expected refurn ’ ‘
on plon assets {3,339) (3005 (2,839) , .
Other components {100) {216) {284) 76 7 83 (2) 2 - {3) 2 0
Cost of defined : . :
benefitplans - (539} (756) (742} 219 as 254 &9 20 89 68 22 % }
- Payments to defined . ) X
conlribution plans 84 87 75 ’ -
' (455) {649} {667} n9 35 254 69 20 89 . 68 22 90

PR

. Discount rates, projected rates of remuneration growth and expected rates of return on plan assets vary for the different plans as they
are defermined in the light of-local condifions. The weighted averages applicable for the principal plans.in the Group are:

S

Ponsio bonelis Obes benefis |
2002 200 - 2002 w00 ik
Discount rote . 5.9%  60% 6.5%  5.6% 70%  60% &
Projected rate of remuneration growth A 4.0% 40% ;:
Expected rate of return on plan assets .8.0% 7.8% : . 2 ré’
Health care cost trend rate in year after reporfing year ) 7.8% 4.6% . 65% . 47%
Ultimate health care cost trend rate ' 50% 29% 50% 29%
Year ultimate health care cost trend rate is applicable 2010 2004 .. . 32008 2003 § '.
; S
The effect of a one percentage point increase/(decrease) in the annual rate of increase in the assumed health care cost trend rates \“i
would be to increase/(decrease} annual postrefirement benefit cost by approximately $27 million/($24 million) and the accumulated :
postrefirement benefit obligation by approximately $341 million/($287 million). - .
v . :
i

T T Ee i, LS
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21 Employee emoluments and numbers

(a) Emoluments

Document 425-3

$ enillion

) 2002 2001 2000
Remuneration 6,096 4,651 4,560
Soxcial law taxes : 518 395 390
Pensions and similar obligations (Note 20} _{201) {580} (577) v

: 6413 4,466 - 4,373
(b) Average numbers
. 2002 2000 2000 -
Exploration and Production 7 4 13
Gas & Power 2 2 2
Oil Products 75 58 58
Chemicals ) 9 9 14
Corporate and Other 8 7 8
111 90 95
(¢} Year-end numbers
thousands
; 2002 2001 2000
Exploration and Production * 17 15 13
Gos & Power 2 o 2
Oil Products - 80 58 58
Chenmicals 9 9 10
Corporate and Other 8 7 7
. < 116 91 90

Filed 10/15/2007

in addition to remuneration above, there were chorges for redundancy of $215 million in 2002 (2001: $110 million; 2000:
_ $120 million).

The liabilities. for redundoncxes at December 31, 2002 totalled $395 million (2001 $222 million; 2000: $300 mu"xon) including
$98 million. remommg from liabilifies assumed on acquisitions in 2002.

G24 Royal Dutch/Shell Group of Companies.
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22 Stock-based compensation plans and Parent Companies’ shares held by Group companies

Stock-based compensahon plans
Certain Group companies have in place various stock-based plans for senior staff and other emp'oyees of those and other Group
companies. Details of the principal plans are given below.

The Group Stock Option Plans offer eligible employees options over Royal Dutch ordinary shares {Royal Dutch shares) or Shell
Transport Ordinary shares {Shell Transport shares) at a price not less than the fair market value of the shares at the date the options
were granted. The options are mainly exercisable three years from grant. The options lapse ten years after grant or, if earlier, on
resignation from Group employment (subject to certain exceptions). For Group Managing Directors and the most senior executives,
a proportion of the options granted is subject to performance conditions primarily based on Total Shareholder Return.

Under the Restricted Stock Plan, grants are made on a highly selective basis to senior staff. A maximum of 250,000 Royal Dutch
shares {or equivalent value in Shell Transport shares) can be granted under the plan in any year. Shares are granted subject fo a three-
year restriction period and the number of shares awarded is based on the share price at the start of the restricted period. The shares,
together with additional shares equivalent fo the value of the dividends payable over the resiriction period, are released fo the
individual at the end of the three-year period. .

The following table shows for 2001 and 2002, in respect of option plans, the number of shares under option of the beginning of the
year, the number of options granted, exercised and expired during the year and the numbér of shares under option at the end of the

year, together with their weighted average exercise price translated at the respective year-end exchange rates:

Sheil Tronspart shares
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Royol Dutch shares ~ Shell Conoda common shares”
Weighted Weightad ' Weighted
axercise exercrie exnercise
Number price Number price Number price
: . {thouzands) {$)  fhousonds) (81 (housands) )]
Under option ot 1 Jonuary, 2001 10,214 47.86 41937 63477 2,560 15.91
Granted 11,302 5924 30,601 833 13N 2295
Exercised {884) 34.23° (6,882) 521 {240) 13.59
Expired {229) . 4165 {644) 597 {15} 2013
Under option ot December 31, 2001 20,401 5410 45,012 7.30 3,616 17.89
Granted 13,792 59.71 39,210 8.45 1,567 28.36
Exercised {180)  47.12 {796) 6.21 {394} 14.45
Expired . {632) 54.50 {1,979) 7.53 {12) 25.21
Under option at December 31, 2002 33,381 59.86 101,447 8.26 4,777 217
a Unissued. "
The following tables provide further information about the options outstanding ot December 31, 2002:
- V . Roydl Duxch shares
Options autsianding " Options exercisoble
Wighied
averoge Weighted Weighted
remaining averoge averoge
controctuol exercise exercise
Number lite prce Number price
Range of exercise prices [thousands} (yeors) ($1  (housands] {$)
$4010 345 2,062 53 42.98- 1,873 43.07
$4510 $50 11 8.8 4798 - 4 47 98
$50 to $55 10,231 79 53.46 2,784 5175
35510 %60 814 77 5692 425  56.44
$60 to 365 14,263 8.5 42.74 1,195 60.77
$4510 $70 2,637 7.8 65.51 - - ;
$7010 $75 3,343 8.3 73.79 - - !
$4010 $75 33,381 8.0 5986 6,281 5119 !
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22 Stock-based compensation plans and Parenit Companies’ shares held by Group companies confinued

’ Sl\eITvl;nspodshorc
Waoighted :

aveoge  Weighied Weightod
cemaining Gveroge cverega

controctual exertise exarcise -
. . Number He price Number | price
Range of exercise prices ) {thousands) {years) {81 (thousands) {$1
$510%6 L - . 11,5011 49 584 11,511 5.84
$610 $7 ) o P ’ ) 512 98 647 ~ .-
$710$8 S - ' ’ - ' 7,384 -39 7.06 7384 - 7.06
$81 39 . - ‘ . <0 oo : 69,252 8.3 8.51 - -
$910$10 S S - L 12,788 5.9 984 - -
$510$10 ' _ , B 101,447 7.3 - 826 18895 6.32

In the UK, The Shell Petroleum Company 1imited and Shell Petroleum N.V. each operate a savings-related stack option scheme,
under which options are gronted-over shares of Shell Transport at prices not less than the market value on a date not more than
30 days before the date of the grant of option and are normally exercisable after completion of a three-year or five-year
conlrdctual savings period. The following table shows for 2001 and 2002, in respect of these plans, the number of Shell Transport
shares under option at the beginning of the year, the number of options granted, exerc:sed and expired durmg the year and the
number of shares under option at the end of the yeor

, .
_ . . 2002 2001
Under option at 1 January. S : ' . ’ : 17,549 19,538
Gronted - ’ : : . : : 6,898 4291
| Exercised ' . ‘ a,911) (4.818)
- Expired' - i - <o -~ {856} {1,462)

Under option at December 31 : ) 18,680 17,549

In 2001, the Global Employee Share Purchase Plan was implemented giving eligible employees the opportunily fo buy Royal Dutch
or Shell Transport shares, with-15% added after a specified holding period. At December 31, 2002, 3,310 (2001: 25,990} Royal
- Dutch shares ond 14,578 {2001: 77,627} Shell Transport shares were held by Groyp companies in connection with the Global
Employee Share Purchase Plan. .

v -

Effects on Group net income and Earnings per share under the fair value method

A comparison of the Group’s net income and Earnings per share for both Royal Dutch and Shell Transport.as reported under the
intrinsic valve method and on a pro forma basis calculated as if the fair value of options and share purchase rights granted would
have been considered as compensation expense is as follows:

2002 2001 , _ W0
) . As reporied Poforma  As raporied Praforma As ceported Pro forma
Group netincome {$ million) ’ : 9,419 9,216 10,852 10,742 12,719 12,688

Eamings per share attributcble to Royal Dutch {$) . 2.70 2.64 3.07 3.04 3.56 3.55
Eamings per ADR atiributable to Shell Transport ($) 2.33 2.28 2.65 2.62 3.07 3.06

The fair value of the Group’s 2002 option grants was estimated using a Black-Scholes option pricing model and the following
assumptions for US dollar, euro and sterling denominated options respectively: risk-free interest rates of 4.6, 4.9 and 5.3 percent;
dividend yield of 2.8, 2.7 and 2.8 percent; volatility of 31.2, 30.1 and 32.6 percent and expected lives of five years.

G26 Royal Dutch/Shell Group of Companies
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22 Sfock-based compensation plans and Parent Companies’ shares held by Group companies continued

Parent Compames shares held by Group companies -

Group companies purchase shares of the Parent Companies in the open market with the purpose of hedging their future obligations
arising from the stock options grcnfed to their employees and employees of other Group companies. The number of shares held by
Group companies at December 31 in connection with stock option plans were as follows:

2002 2001

Royal Dulch shares ' , 29,892,326 17428720
Shell Transport shares . ’ . ’ 111,121,746 80,448,200

In connection with other incentive compensation plans linked to the appreciation in value of Royal Dutch and of Shell Transport shares,
9,185,957 Royal Dutch shares and 385,800 Shell Transport shares were held by Group companies at December 31, 2002 and 2001.
In addifion, 33,600 shares of Royal Dutch were held by Group companies at December 31, 2002 and 2001.

. : - .

* The corryiné amount of these and all Parent Company shares held in connection with the stock-based compensation plans at
December 31, 2002 is $2,797 million (2001: $1,953 million).
23 Decommissioning and restoration costs

For the purposes of calculating provisions for decommissioning and restoration costs, estimated total ultimate liabilities of $5.2 billion
at December 31, 2002 (2001: $4.3 billion) were used, Such esfimates are subject to various regulatory and technological developments.

New US accounting standard FAS 143 {Asset Reﬂrement'Ob'igofions) requires that an entity shall recognise the discounted ultimate
liability for an asset retirement obligation in the period in which it is incurred together with an offsetting asset. This sk:mdord will be
effective for the Group from 2003 and the expected amount of the transition adjustment ofter tox is a credct to income of °
approximately $0.3 b:flxon

HRETTON

24 Information by geographical area and by industry segment _

{a) Geographical area

§ million
. 2002 . 2001 2000
Net -~ fixed Net fixed Net fined !
. proceeds assels proceeds ouets praceeds assets ¥ [
Europe - : ' : 65,137 36,770 62259 19,286 68060 22,102
Other Eastern Hemisphere 33,322 28,957 31866 26,513 34144 22767 -
USA : 62,632 27,082 21095 17651 26089 15884 -,
Other Western Hevmsphere 18,340 12,037 19,991 9,899 20,853 8977 |
" Total Group = 179,431 104,846 135211 73349 149,146 69730 i

Royal Dutch/Shell Group of Companies G27
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24 Information by geographical area and by industry segment continued
{b) Industry segment o
2002 . ___Smilion
B 2 I\on R R
Total and Goss . oil Corporole
Group  Praduction Power Products  Chemicols  and Other "
Sales - _ - Lo
third parties - o ‘ ' 179431 12,017 16992 135544 14,125 753 .
inter-segment - : S 14,319 620 3,080 1,082 17 v
Net proceeds’ B - _ 26,336 17,612 138,624 15207 770 -
Operaing profit/{loss} v . o ‘ .
Group companies . o I 15,199 12,527 107 2,688 n
Group share of associated companies ) 2,624 1,322 751 358 213
- o - o 17,823 13,849 858 3,046 534
Inferest and other income ) ’ 758 98 118 14 3
Inferest expense S o . : 3364 . )
Currency exchange gains/| (losses) v A (23) (26) - 6 64) . {16)
Toxation . L 7,637 6,924 208 8is 32
Income applicable to minorily interests ' i 158 ' e "
Netincome - . 9419 6,997 774 2,178 489
Yotal assets at December 31 - . . - 152,691 57,914 16,057 59,389 13,966
Invest ts in associated companies ot December 31 17,621 3,594 4,679 5017 4,154
Copital expenditure, acquisitions and new investments in associated companies 23,733 13,237 952 7,968 998
Depreciation, depletion and amortisation charge 8,454 5,406 128 2406 401
of which: Impairment ) ‘ 197 33 .5 110 29
2001
Exploration
Total and Gos & [e3]
Group  Production Paweer Poducts  Chemicals
" Sales ) S ' ;
thied parties 135,211 12,137 15,721 93,517 13,260
inter-segment . .- 13,951 705 2,108 990
Net proceeds o 26,088 16,426 95,625 14,250
Operating profit/{loss) o o
Group companies ) 16,961 14,256 538 2,631 . 124
Group share of associated companies . 3,041 1,532 941 654 {27}
o : T : 20,002 15,788 1,479 3,285 97 .
Interest and other income - 1,059 52 128 {12) 2
Interest expense : L1133
Currency exchange gains/| (losses) - } : ; (30} - {4 4 {50) {6}
Taxation : 8,694 7813 385 891 {137}
Income applicable to minority interests 352
Net income . 10852 . 8023 1226 2,332 230
. Total assets at December 31 111,543 39918 11815 37,545 12,056
Investments in associated componies at December 31 ) 18,018 3,462 4,614 6,072 3,739
Capital expenditure and new investments in associated companies ° 10,700 7164 908 1,527 760
Depreciation, depletion and amortisation charge 6117 3,834 106 1,617 404
of which: !mpmrment 88 8 - 18 (4} 40
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2000
Explorotion
Total " ond Gad [o" I
Group  Production Power Products Chemicols
Sales ] .
third porties 149,146 13,468 15991 104002 15205 -
inter-segment 14,326 494 2,280 1,102
Net proceeds 27794 16,487 106,282 16,307
Operating profit/(loss) : .
Group companies ) 20,641 17,681 (360} 2,789 876
Group share of associated companies 3,859 2,007 646 990 240
24,500 19,688 286 3,779 1,116
Interest and other income 974 15 83 92 6
Interest expense > 1,324
Currency exchange goins/{losses) {114) -8 é {35) 9
Taxation S 11,273 9,652 263 1,399 139
Income applicable to minority interests 4 . -
Not income 12,719 10,059 ¥12 2,437 992
Total assets at December 31 . 122,498 - 36,155 17767 41860 12,989
Investments in associated p at December 31 18,648 4,225 3,929 4,527 3,899
Capital expenditure and new investments in ossociated companies 7,370 3,994 769 1,456 . 977
Depreciation, depletion and amertisation charge 7,885 3,569 841 2,590 724
of which: impairment 1,785 105 697 - 824 - 104
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25 Oil and gas exploration and production activities

{a) Cupﬂahsed costs

The aggregate amount of tangible and intangible fixed assets of Group companies relating to cil and gos exploration and
produchon octivities and the aggregate amount of the relcted depreciation, deplefion and amortisation at December 31 are shown
in the table below .

$ million

2002 2001 2000

Cost . i

Proved properties 85,057 63,185 57,136

Unproved properties 4,564 2,531 2,308

Support equipment and facilities ' 4,031 3,082 1,586

93,652 68,798 61,030

Proved properfies 44,452 37246 34,672

Unproved properties - 325 212 141

Support equupment ond facilifies 1,592 1145 - 1033

46,369 384603 35846

Net capitalised costs 47,283 30,195 25,184
The Group share of associated ¢ ’ net capitalised costs was
$3221 mdron at December 3| 2002 (2(X)| $2 966 nunlon 2(XX) $3,831 million).

{b) Costs incurred

Costs incurred by Group compomes during the year in oil ond gas property acquisition, explorafion and development aclivities,
whether capitalised or charged to income currently, are shown in the table below. Development costs exclude costs of acquiring
support equrpment and focuimes but include depreciation thereon.

2002 : - § mikion
’ Eastern Hemisphere " Western Hemisphers Total
Acquisition of properties ‘ . :
Proved 4,119 106 565 803 5,591
Unproved 1,350 56 368 412 2,186
Explorafion - 9 468 . 328 182 1,169
Development. 1,876 2,310 1,520 1,349 7,055
2001 " $ miflion
Eastern Hemisphare Westorn Hemisphero “Total
5 Europe Other USA Other
Acquisition of properties
" Proved 5 1,069 290 - 9 1,373
Unproved 23 70 157 {19} 231
Exploration 114 581 303 203 1,201
- Development 1,047 1,535 1,214 1077 4,873
2000 ’ - $ million . .
Eastern Hemisphere Wastern Hemisphere Total t
) Euvrope Ofher USA Other - )
Acquisition of properties )
" Proved 1 - 69 - 70
Unproved . .4 118 M 57 213
Exploration 79 421 305 115 920
Development - S 912 - 1063 - B09 575 3,359 - -

The Group share of associated companies’ costs incurred was $551 million in 2002
{2001: $415 million; 2000 $227 million).

G 30 Royal Duch/Shell Group of Companies ‘ o
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{c) Earnings )
Earnings of Group componies from exploration and production activities are given in the table below. Certain purchases of traded
product are netted into sales. .

2002 $ milfion

fush;m Hemisphere Wesiorn Hemispherg Total
Europa Other USA Orher

Sales ) .

third parties 5,536 2,806 1,997 946 11,285

infra-group 4,113 6,811 2,863 532 14,39
Net proceeds 9.649 9617 4,860 1,478 25,604
Production costs® 1,826 2,746 589 451 5,612
Exploration expense 7 355 222 167 A
Depreciation, . .
depletion and B :
omortfisation 2,209 1,620 1,351 320 5,500
Other income/|costs) {145) (371) {330) .(132) (978)
Earnings before :
taxation . 5,298 4,525 2,368 408 12,599
Toxation 2,407 2,822 801 115 6,145
Eamings kom
aperations 2,891 1,703 1,567 293 6,454
2601 : $ miflion

£ostern Hervisphere Western Hemisphere Total
Europe Other USA~ Oter

Sales .

thied parties < 4971 . 2,433 2,771 916 11,091

intra-group 3,723 7131 2,306 791 13951
Net proceeds 8,694 9,564 5077 1,707~ 25,042
roduction costs® - 1276 2,588 L 496 509 4,869 . —
Ixploration expense 2 353 268 143 857 . -
Depreciation, ’ o
Jepletion and ) ’ o
mortisofion 1271 1247 1,072 244 3,834
Other income/(costs) (395) (231} {305} (247)  {1,178) -
Zamings before
axation 5,659 5,145 2,936 564 14,304
faxation 2,483 3,307 1,035 201 7026
Zdrnings from '

sperations 3176 1,838 1,901 363 © 7278

Royal Dutch/Shell Group of Companies G31
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25 Oil and gas exploration and production activities

(<} Earnings continued

2000 o § million
Eastemn Hemisphere Western Hemisphere Total
- Europe Other USA Other

Sales )

third parties - 5378 2,296 3,199 Li97 12,070

inta-group . 3714 7763 2,165 666 14,308
Net proceeds 9,092 10,059 5364 = 1863 26,378
Production costs® . 1493 2,695 427 538 5153 -
Exploration expense . .89 399 190 75 . 753 -
Depreciation, - o
deplefion and : .
amortisation 1429 - 872 953 315 3,569
Otherincome/{coss} - 207 530 378 {314) 801
Earnings before ’ . .
toxation T 6,288 4,623 4172 . 621 17704
Taxation . 279 4,266 1,404 . 173 . '8,435
Eomings from ‘
operations 3,496 2,357 2,768 448 9,069

a Includes ceriin rvxdﬁes poid in cash omounting to $1,600 million in 2002
{2001: $1,605 miflion; 2000: $1,923 million).

" The Group share of assaciated companies’ eamings was $543 million in 2002

{2001 $745 million; 2000: $990 million) ofter deducting taxation of $779 million

in 2002 {2001 : $787 milfion; 2000: $1,017 miflion).

26 Auc“litors' remuneration

Sonilion
Remunerotion of KPMG ond PricewoterhowseCoopers 2002 2001 2000
Audit fees . .25 18- 17

Fees for non-audit services ) ‘ 35 32 47

27 Contingencies and litigation

Contingent liabilities of Group companies arising from guarantees related fo obligations of non-Group companies amounted to
:$4.1 billion at December 31, 2002 (2001: $3.2 billion). An andlysis of the guarantees outstanding at December 31, 2002 is given in
the following table: ' : v ' : . ’

: : $ bilion

In respect of debt 2.1

In respect of custorns duties o 10

Other 10
4.1

Guarontees in respect of debt include $1.1 billion that expire by 2005 relating to project finance from a syndicate of banks to an
associated company and $0.7 billion, joint and severdl, relating to project finance from a bank to a joint venture expiring upon
completion of the loan repayments in 2014. Guarantees in respect of customs duties mainly relate to a cross guarantee, renewable
onnua"y, for amounts payuble by industry participants in a wesfern‘Europeon country. o

Group companies are subject to a number of other loss contingencies arising out of litigation and claims brought by governmental and -
private parties. In the judgement of the Directors of the Group Holding Companies no losses, in excess of provisions made, which are’:
material in relation to the Group financial position are likely to arise in respect of the foregoing matters, although their occurrence may
have a significant effect on periodic results. '
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The operations and earnings of Group companies continue, from time to fime, to be affected to varying degrees by polmcal
legislative, fiscal and regulatory developments, including those relating to enviconmental profection, in the countries in which they o
operate, The industries in which Group companies are engaged are also subject to physical risks of various types. The nature and ;
frequency of these developments and events, not all of which are covered by insurance, as well as their effect on future operations
and earnings, are unpredictable. :

N

28 Financial instruments

;
i
1
1

|
!
|

Group companies, in the normal course of business, use various types of financial instruments which expose the Group to market
or credit risk. Group companies have procedures and policies in place to limit the amount of credit exposure to any counterparty -
or market. These procedures and the broad geographical spread of Group companies’ activities limit the Group's exposure to
concentrations of credit or market risk. :

Some Group companies enter into derivatives such as interest rate swaps/forward rate agreements to manage inferest rote exposure.
The financing of most Operating Companies is structured on a floating-rate basis and, except in special cases, further interest rate risk
management is discouraged. Foreign exchange derivatives, such as forward exchange contracts and currency swaps/options, dre

used by some Group companies to manage foreign exchange risk. Commodity swaps, options and futures are used fo manage price
and timing risks mainly involving crude oil, natural gas and oil products.

The estimated fair value and carrying amount of derivatives held by. Group companies at December 31 is as follows:

§ miflion ¢
2002 2001 : !
Interest rate swaps/forward rate agreements 169 18 )
Forward exchange contracts and currency swaps/options (88) 21 )
Commodity swaps, opfions and hutures 119 17 . : M ‘
200 56

Pricing and delivery conditions contained within certain contracts for the sale and delivery of own natural gas production from the UK !
North Sea are not solely based on hydrocarbon-related market prices. Such pricing, which is different-from all other similar contracts
for western European production velumes, could be imerpreted to require fair value treatment under FAS 133; however, fair value
treatment has not been applied in order to report all contracts in Europe on a consistent basis. Applying FAS 133 ‘accounting to these
contracts would have had an insignificant effect on the Group's 2002 net income.

short-term securities, cash and cash equivalents, short and long-term- debt, and assets and liabilifies in respecf of risk management
activities. The estimated fair values of these instruments approximate their carrying amounts.

|
' i
Other financial instruments in the Statement of Assefs and Liabilities include fixed assets: investments - securities, trade receivables, Ho
i
|

New US accounting guidance EITF Issue No. 02-03 (“Issues Involved in Accounﬁng for Derivative Contracts Held for Trading Purposes
and Contracls Involved in Energy Trading and Risk Management Activities”) requires that certain energy trading contracts are no
longer reported at foir value unless they qualify as derivatives under FAS 133. This has applied from October 26, 2002 for new
zontracts and from January 1, 2003 for other contracts; the change on January 1, 2003 will not have o significant effect on the
Sroup’s Financial Statements. EITF 02-03 further requires that gains and losses on all derivative instruments within the scope of FAS
133 be shown net in the Statement of Income if the derivative instruments are held for trading purposes. This will be opplied by the
Sroup from 2003 and the impact is under review.
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‘iSupplemen'tary Information - Oil and Gas

Reserves

Net quantities of proved oil and gos reserves are shown in the tables on this page ond pages G35 and G36. Proved reserves are
the estimated quantities of oif and gas which geologxcal ond engineering data demonstrate with reasonable certainty to be
recoverable in future years from known reservoirs under existing economic and operating conditions. Proved developed reserves
are those reserves which can be expected to be recovered through existing wells with existing equipment and operating methods.
The reserves reported exclude volumes attributable fo oil and gas discoveries which are not at present considered proved. Such
reserves will be included when technical, fiscal and other conditions a“ow them to be economlcaﬂy developed and produced.

Proved reserves are shown net of any quontmes of crude oil or noturql gas that are expected ta be taken by others as royalties
in kind but do not excludé certain quantities related to royalties expected to be paid in cash or those related to fixed margin
contracts. Proved reserves include certain quantities of crude oil or natural gas which will be produced under arrangements whoch

involve Group compames in upstrecm risks and rewards but do not trcmsfer fitle of the producf to those companies.

Oil and gas reserves cannot be measured exacfly since estimation of reserves involves sub/echve judgement and arblfrary
determinations. Estimates remam subject to revision.

Crude oil and ncmral gas llqmds :
Group companies’ estimated net proved reserves of crude oil und natural gas liquids at the end of the year, their share of the net
proved reserves of associated companies at the end of the year, and the changes in such reserves during the year are set out below.

Proved developed and undéveloped reserves aillion bomels
) 2002 2001 2000
Eostern Western . Eastern Western Eastern Western .
Homisphera™ _ Hemiisph Total Hemisph Homisph Total Hemisph Hemisph Total
Europe Other = USA { Other Euope  Other  USA Other Europe Other USA  Other :
Group companies - :
At January | 1105 6,188 675 576 8544 1173 4276 61 610 8670 1330 6,143 578 458 8,509
Revisions and reclassifications 103 (17200 77 16 26 47 130 N7 12 81 210 15 99 405
\mproved recavery .15 69 st ~ 138 &7 5% - - W8 45 143 - N 279
_ Extensions ond discoveries - - 389 33 1 an 7 7139 LI P2 12 188 124 A Y A
Purchases of minerdls in place 667 - 7 w02 776 - 80 3 - 83 - - - - -
Soles of minerals in ploce oy 3) - (108) - - 4 Qs 7y (44 {6). - iz
. Produchon . {254) {361) (120) (38) (773) (199} -~ {368) (108} (38) {711} {224} (364) {102} {39) 729)
At December 31 1,635 6,014 720 657 9,026 1,105 6,188 875 576 8,544 1,173 6,276 611 610 8,670
Group share of
comp ) . .
At January 1 1 s68 356 - e 1 63 441 - 1,081 1 48 817 - 126,
Revisions and reclassifications 1 43 65 - 109 ~ {43)  {35) -~ 78, - - -2 - - 95
Improved recovery - 6 - - 6 - 12 1 - 13 - 17 2 S
Extensions and discoveries - 7 33 - 40 - 17 - - 7 - 55 i - 56
Purchases of minerals in place - m - - am - - - - - -, 62 - - 62°
Sales of minerals in ploce - - - - .m - - 9 - 19 - (12} {302 - {314)
Production - 57y (@ - (93) - 5N 42 - 99 . - (521 {51 - {03},
At December 31 2 692 43 - Ll07 1 568 356 - 925 1 639 441 ~ 1,081
Totol 10,133 9,469 9,751
Minority interests’ share of proved reserves of Group companies ’ Cot
At December 31 - 146 - 69 N5 - 132 - 74 206 - 54 - 76 32
Qil sands*® ‘ sillion borrels
Group companies (before deducﬁon of minority m'erests)
Al December 31 - ~ - 600 600 ~ - ~ 600 400 - - -

600 400°

o The oil sands reserves ticé not considéred in the standardised measure of discointed future caish flows for converitional oil and gas reserves, which is found on page G34.

G34 Royol Dutch/Shell Group of Companies
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Reserves
Crude oil and natural gas liquids continued . )
Proved developed reserves ’ .o . miion barreh
2002 200t 2000
Eostern Western Eavlern Western fosem Westermn
Hemisph Hermisph Total Hemisph Homisph Total Hermisph Hemisgh Total
Ewope  Other USA Other Euopa  Other USA  Other Europe  Other USA  Oher
Group companies ' :
AtJanvacy | 787 2,275 429 243 3,734 872 2,332 351 257 3812 914 2,505 340 274 4,035
At December 31 1,129 2,233 73 224 23,959 787 227275 429 243 3734 872 2332 351 257 3812
Group share of
associated companies .
At Jonvary 1 ' T 267 330 - 598 1 292 - 364 - 1213 438 -~ 852
At December 31 130t 365 - 667 1267 330 - 598 1292 344 - 457
Notural gas - - )
Group companies’ estimated net proved reserves of natural gos at the end of the year, their share of the net proved reserves of
associated companies at the end of the year, and the changes in such reserves during the year are set out below.
These quantities have not been adjusted to standard heat content.
Proved developed and undeveloped reserves : ' thousand million stoadaed cubic feet
) . 2002 2001 2000
Eostern Westarn Eastern Western Eostern Western
Hemisph Herisph Tatal Homisgh Hermisph Total Heenisph - Hemisph Total
Europe Cther UsA Other Ewrope Cther USA Other Ewope Orher Usa Qthar
Group campanies : . ’
At January 1 23,722 20,080 3,694 3,117 50,613 73801 20,132 3,403 3,506 50,842 24,828 21,086 3,400 3,533 52,847
Revisions and redlassifications 52 (1,064) 162 (103) (953} 1,006 {777) 141 {289} Bl 211~ (548) {39y . 206 (170)
{mproved recovery 75 150 20 - 245 B 26 - - 304 105 215 - 320
Extensions and discoveries 29 - an 12- 452 214 103 385 139 84 55 178 656 29 918
Purchases of minerals in place 1,074 - 208 59 1,341 - 1247 355 12 1614 - 5 50 - 55
Sales of minerals in ploce (5) (238) {10} - {25y) - - 9 {100 9 (M7 (139 (78 (320 (366] .
Production (1.331) (1LO19) (611} (246} (3,207) (1,337} (891) {581) {241) (3,050) (1,281} {665) {586) {230) (2.762)
AtDecember 31 23,616 17,911 3,874 2,839 48,240 23,722 20080 34694 3117 50,613 23,801 20,132 3,403 3,506 50,842
Group share of -
CPrps | Pe .
panies :
Atlanuary 1 48 5,153 15 - 5216 56 5,299 86 - 544 52 5047 595 - 54694
Revisions and reclossifications v sz 7 - 165 {4} 48 {29) - 35 6 346 [209) - 143
improved recovery -8 - - 8 - 17 - - a7 - - 2 - 2
.Extensions and discoveries 3 14 1 - 4 3 s - - s 4 147 5 ~ 15
Purchases of minerals in place - - - - - - 6 - - &4 - - - - -
Sales of minerdls in place - - - - - - 8l {40 - (221 -9 {292 -, (3
Production (8) (222 {2} - (237 (Y {229) {2) - {238) {6} {222 {15 ~ {243
At December 31 44 5,133 21 - 5,198 48 5153 15 - 5216 56 5299 86 - 5441
Total 53,438 ) 55,829 56,283
Minority inferests’ share of proved reserves of Group companies : :
Ai December 31 - 207 - 490 . 697 - w7 ~ 555 . 842 - ®m - 658 950
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Reserves L W
Natural gas commued : o :
Proved developed reserves g : _ thousand million stondard cubic feet
2002 2001 ) 2000
Eonten Wesiern Eastorn Western Eoslern Western
Hemisph Herisph Totat Hemisph Hemisgh Totol Hemisph Hemisph Total
Ewope  Ofher USA . Other Evrope  Other USA  Other “Europe  Other USA  Other
Group companies Co T C RN T - . .
At Janvary 1 ’ .. 12,366 - 6,860 2,363 2,349 23,938 12986 46,314 2347 - 2,542 24,189 13,4650 4,261 2714 2725 25350
At December 31 12,105 6,327 2316 1,782 22,530 12,386 6,860 2363 2349 23938 12986 6,314 2,347 2,542 24,189
Group share of ) ' )
associated companies o . o . . . . .
Al Jarwary 1 ) 41 1754 N - 1806 53 i735 &6 - 1854 51 1728 453 . - 2232
NDeeemberJl s 2017 17 - 2072 41 1754 11 - 1806 53 1735 46 - 1854

Standardised measure of discounted fufure cush ﬂows

United States accounting principles require the disclosure of a standardised measure of discounted future cash flows, relaling to
proved oil and gas reserve quantities and based on pricesa and costs at the end of each year, currently enacted tox rates and a
10% annual discount factor. The information so calculated does not provide a reliable measure of future cash flows from proved
reserves, nor does it permit a realistic comparison to be-made of one entity with another because the assumptions used cannot
reflect the varying circumstances within each entity. In addition a substantial but unknown proportion of future real cash flows from
ail and gas production activities is expected o derive from reserves which have already been discovered, buf which cannot yet be .
regorded as proved.

. $ milfion
2002 2001 2000
Eostem Western . Eastem Western Eastern ‘Wastern o
Hemispt Hemisph Totat © Hemisgh Homisph Total Hemisph ’ Hemisph Total
P . fuops  Oher  USA  Ofher . Euops  Oher " USA  Opher Ewops  Oher  USA  Oher

Future cash inflows . 112,023 164,277 32,702 20,032 329,034 80,526 122,336 18,982 12,331 234,175 93,126 142,208 37,434 22,961 295,729
Future production costs 22,458 23,244 4,858 4,248 54,808 15389 20,158 4021 4086 43,654 16836 17547 3,090 4,453 41926
Future developmentcosts 6,202 16,549 3,201 1,823 27775 3793 15432 2,352. 1570 23,147 2594 15514 2320 1589 22017
4thumhxexpenses 35,826 74,097 9,158 4,185 123,266 27419 47321 4,543 1737 81020 32,09 86,206 12,020 6,608 116,925
Fuhsre net cash flows T 47,537 50,387 15485 9,776 123,185 33925 39,425 8,066 4938 84,354 41,605 42,941 20,004 10,311 114,861
Effect of discounting 2%,715 25604 5479 4,685 S7A83 16311.19,478 2648 2,039 40476 18656 22,032 6,828. 4,304 51820
Standardised measure ’ )
of discounted future : -
cash flows © 25,822 24,783 10,006 5,091 65,702 17614 19947 5418 2899 45878 22,949 20909 13,176 46,007 63,041
Group share of ' _ . ' -
associated companies . 7070 - 3,888 . 6120
Minority interests - 879 - - 465 1,344 - 612 - 307 N9 - 360 - 895 . 1,255
Change in standardised measure of discounted future cash flows ) . § mifion

) 2002 2001 2000
At Janvary 1 _ " 45,878 63,041 54,799 it
Net changes in prices and produchon costs 44,133 {33,147} 17065
Extensions, discoveries and improved recovery . - ! . 5,375 4,451 8,128
Purchases/(soles} of minerdls in place 10,279 . 2,011 (404} - :
Revisions of previous reserve esfimates - Co _ {2,004) 1,358 : {560}
Development cost related to future production : ' T(7.637) (3,837} nee7
Sales and transfers of oil and gas, net of production costs o . (19,992) {20,173) {21,225}
Development cost incurred during the year ’ _ 6,124 4025 2952 °
Accretion of discount . : : . 7,823 10,754 9538 ;
Net change in income fax (24,277) 17,395 (5.285)

At Decemberd- oo e B, [P . Cee - 65,702 - - 45878 - - - 63041 -

a  The weighted average year-end oil price in 2002 was $23.87/bbi (2001: $15.92/bb!; 2000: $20.00/bbl) and the wei Medavemge r-end gas price in 2002 wos
$14.26 bblofoﬂeq.nvcﬂemﬂom $l\44/boe 2000: $14.91 /boe). “ g =
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Supplementary Information - Derivatives and other Financial
Instruments and Derivative Commodity Instruments

The following information is provided in accordance with the Securities and Exchange Commission rules issued in 1997.

The coniract/notional amounts of the derivative instruments outstanding give an indication of the extent of the use of these instruments -
but not of the exposure to credit or market risk. Variable inferest rates stated are spot rates applying as at December 31. Amounts
denominated in non-dollar currencies have been Iranslated using spot exchange rates at December 31. Associated companies’ data
are excluded.

Debt securities held for trading purposes

There were no debt securities held for trading purposes by Group companies at December 31, 2002. '
The following table gives details of debt securities held for frading purposes by Group compomes at December 31, 2001 ot estimated

fair value, by year of maturity.

S VR FINS_ SRR

2001 {oll securities mature in 2002) ' $ rilion
Yotal
Fixed rate US dollar debt securities . . 1,320
average inlerest rale : ’ 21% )
Variable rate US dollar debt securities 25 . ) ’ |
average interest rate . ] ‘ 3.6% ) i
Fixed rate euro debt securities : . 681 ’ S
averoge inferest rate - . 3.4% ) o
Variable rate euro debt securities ' k
average inferest rafe 4.7% :
Fixed rate Japanese yen debt securifies . ' _ 95 !
average interest rate o 01%
Fixed rate UK pound debt securities : 50
average interes! rate 4.0%

|
Total « . 2,177 . ’ } 1

i

]

t
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Debt securities held for purposes other than trading o , : .
The following two tables give details of debt securities held for purposes other than trading by Group companies ot December 31,
2002 and 2001 respectively, at estimated fair value, by year of maturity,. =~ - :

2002 ) ’ ’ . $ milon -
2003 2004 2005 2006 2007 2008 Total
. ond after
Fixed rate US dollar debt securities . 4 41 62 8 100 108 323
average interes! rate : 09%  7.6% 5.7% 7.0% 7.2% 8.7%
Variable rote US dollor debt securities ’ 9 - - - - - 9
averoge interest rate - 1.4% - - ~ - -
Fixed rate euro debt securifies o - . 21 ~ 66 38 164 291
averoge inferes! rate - 58% - - 65% - 53% _ 5.5%
Fixed rate UK pound debt securities . ' - - 16 ~ 4 S8 as -
averoge inferest rate .- .- 8.5% - 8.0% 6.3% .
Fixed rate Canadian dollar debt securities - 15 4 oo - - 15 ‘34
' average interest rate . C 6.5% °  9.0% - -~ - 9.6% )
Fixed rate Swedish krone debt securities : - - -2 - 5 7
average interest rate R ' - 5.0% - - 6.8% . :
Other fixed rate debt securifies | 4 - - - - - 4
average inlerest rate . ) I7.1% L= - - - -
Other variable rate debt securities ’ 28 - - - . - - 28
averaga inferest rate . » 9.6% - - - .- ~
Total . . 60 68 78 74 142 312 734
2001 ' . . o : $ miilfion -
C 2002 2003 2004 2005 2006 2007 Total
) . and afer .
Fixed rate US dollar debt securilies . _ 25 32 32 . 25 23 173 ato
average inferest rate . 7.2% 5.0% 5.0% 7.2% 6.3% 6.3% .
Fixed rate euro debt securities ' - 29 25 - 37 146 237
dverage inferest rate - 6.3% 6.3% - 57% 5.4% .
fixed rote UK pound debt securities - 7 - - 7 - 18 2
| average inferest rate : 6.9% - - 7.6% - 6.2%
Fixed rate Conadian dollar debt securities i - - 10 - T - 8 18
average interest rafe : - - 8.0% - - 6.9% RS
Other fixed rate debt securities : 6 . - 3 - 5 4 18 -
average interest rate - 8.3% - 4.9% - 7.2% 5.8%
Variable rate debt securities N - - - - - N
average inferest rate ’ : ! 10.6% - - - - -
Total 69 61 70 32 65 349 646

Equity securities held for purposes other than trading : ..
At December 31, 2002, Group companies held equity securities for purposes other than trading amounting to $3,827 million {2001:

. $3,277 million). These principally comprised shares of Royal Dutch and Shell Transport, amounting to $2,797 million (2001: $1,953

. million), that are held-in connection with share option plans and other incentives compensation plans and a portfolio amounting to
$477 million required 1o be held long-term by the Group insurance companies as security for their insurance activities.The portfolio
tracks the Morgan Stanley World Index and therefore is spread over 20 of the major stock markets according to respective market
capitalisation, including 56% in the USA, 9% in Japan, 11% in the UK, 4% in France, 3% in Switzerland and 2% in Germany.
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Debt
The following two tables give details of debt owed by Group companies at December 31, 2002 and 2001 respectively, by year of
maturity. Estimated fair value approximates carrying amount.

2002 $ million ;
2003 2004 T 2005 2006 L2007 2008 Tatal ‘!
’ and ofter i
Fixed rate US doflar debt .7,428 2 827 412 1237 ° 256 10,362 |
average interest rate : 2.0% 4.5% 4.6% 1% 47% 9.4% i
Variable rate US doflar debt 2,405 85 24 25 107 429 3075 |
average inferes! rate , C27% 5% - 23% 24%  24%  A9% |
Fixed rate European debt 1,047 - - 603 785 9 2443
average interest rate 39% - - 4.3% 35% 4%
Variable rate European debt 701 839 .9 - - - 1,549
~average interest rate . : : 3.9% 2.2% 3.8% - - - g
Other fixed rote debt : 157 69 8 - - 55 39 1
average inlerest rate 7.9% 1.6% 8.9% - - 6.3% |
Other variabla rate debt ’ ' 1,071 195 28 28 24 3 377
average inferest rate 48%  2.5% 4.6% 4.6% 4.6% 4.6% .
Total ) i 12,809 1,190 926 1268 2,153 780 19,126 °

Fixed rate European currency debt expected to mature in 2003 includes $383 million of Swiss franc debt {with an average interest rate
of 2.3%) and $423 million of UK pound debt {with an average interest rate of 3.9%). Fixed rate European currency debt expected to
mature in 2006 ond 2007 consists of UK pound debt and euro debt respectively.

Variable rate European debt expected to mature in 2003 includes $594 milkion of euro debt (wnh an average interest rate of 3.5%). |
Variable rate European debt expected fo mature in 2004 consists of euro debt. '

Other variable rate debt expected to mature in 2003 includes $609 million of Canadian dollar debt {with an averagetinterest rate i
of 1.4%).

2001 : ’ $ million

2002 2003 2004 2005 2006 2007 Total
- - and ofter ¢
Fixed rate US dallar debt . 972 569 55 46 36 1t 1,689
avarage interest rate . : 59% 5.4% 4.7% 47%  4.7% 4.6%
Variable rote US dollar debt . . 2,164 - 98 26 25 131 280 2,724 :
average inlerest rafe : 50% 37% 4.8% 4.5% 4.7% 5% y
Fixed rate European currency debt 73 188 - ] 1 .7 270
average interest rate - 4.4% 2.8% - 5.4% 3.0% 47%
Varioble rote European currency debt - 48 - - _ - - . 68
averoge inferest rate - ) 7.8% - -~ - -~ -
Other fixed rate debt _ 79 2 L - 10 - 42 133
average interest rate - 13.9% 5.9% - 0.8% - 7.8%
Other variable rate debt . 424 48 13 7 - 6 - 2 700
average interest rale : - 13.7% 7.9% 11.8% 13.2% 12.8% 9.5%

Total o 3,980 905 94 89 174 342 5,584
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Interest rate swcps/forward rate agreements :

The following two tables give details of interest rate swops/ forward rate agreements he‘d by Group companies at

December 31, 2002 and 2001 respectively, by expected year of maturity. These are held for purposes other than trading. The variable
interest rate component of contracts is genero“y linked to 1nler -bank offer rates.

2002 . ' $ million
: 2003 2005, 2006 2007 2008 Total cantract/ Estimated
and after aotional amount foir value
US dollor . : ‘ . .
Fixed to Variable: contract/notianal amount 500 99 . 600 1,152 - 3N 201
average pay rate S 17% 2.8% 1.5% 17% - . )
average receive rale ) 5.0% 57% 31% 4.8% Co- .
Voriable to Fixed: confract/notionat amount 288 100 - 72 . 88 548 {38)
average pay rate - 6.0% 4.7% - 7.2% . 7.8% o : .
average receive rote 2.9% 0% 0 - 4.8% 2.5%
UK pound ) :
Fixed to Variable: contract/nofional amount 8 - 403 - - 611 -
average pay rale - 4.7% - 3.9% - -
average receive rate .o - 8.9% ~ 4.3% ~ -
Other currencies . ’
Fixed to Variable: contract/notional amount 16 ~ - - - .16 . . -
average pay rate 27% . -~ - - -
average receive rate . 2.8% - ~ -
Variable to Fixed: contract/notional amount - 4 ~ - - - ' 4 -
average pay rale 12.8% - - - - .
) average receive rate 12.3% - - - -~
Yotal 8 16 1,019 1,203 1,224 88 4,350 163

- AtDecember 31, 2002 a Group company also-held an.option fo enter into a euro ﬁxed {3.8%} to varicble {2.8%) interest rote swop
maturing in 2003 with a face value of $1:2 billion and & fair value of $6 million. This was exercised on January 2, 2003 No such
options were held of December 31, 2001.

- >

. 200‘ ’ T o ) o $ million
i S 2002 2003 2007 . Totat contract/ Estimated
. . and ofter notional amount . “fair value
US doltar . . o
Fixed to Variable: contract/notional amount 826 500 .59 ’ 1,385 41
average pay rate 42%  44% 9.6%
average receive rate . 6.0% 50% - 6.2% . )
Variable o Fixed: contract/notianal amount 58 288 80 S . 426 (24)
average pay rate 6.9% 6.0% 5.0% ’
aqverage receive rate 57% 41% 4.3%
Other currencies .
Fixed to Variable: contract/notional amount 73 7 - . "o 1
average pay rate 3.0% 5.4% . -
o average receive rale 37% - 7.0% - .
Variable to Fixed: contract/notional amount 41 9 - : -50 ' -
average pay rafe . 9.8% | 12.8% -
average receive rote 9.1% 90% - - . .
Total 1,019 804 139 1,962 18
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Foreign exchange contracts ;
The following two tables give details of forward exchange contracts held by Group companies at December 31, 2002

and 2001 respectively. These are held for purposes other than trading. Contract categories with a contract/notienal amount exceeding
$100 million and/or an estimated fair value exceeding $10 million {gain or loss) are listed separately. '

|
i
2002 {oll coniracts mature in 2003) ) l . o $ million ’ i : '

Averags contracival Contract/notional Esti d
- exchange rote amount fair value
Buy US dollor/sell UK pound 7 0.64 770 (138)
Buy US dollor/sell evro - 101 2,320 (118)
Buy euro/sell US dollar 1.03 677 L]
Buy Canadian dolflar/sefl US dollar ’ 0.64 - 450 (6}
Buy UK pound/sell US dollar - 1.55 427 14
Buy US dollar/sell Australian dollar .77 - 392 {1
Buy Swiss franc/sell US dollar - 0.68 . 283 14
Buy US dollor/sell Norwegian krona : 706 - 209 3)
8Buy Singapore dollar/sell US dollar . 0.57 180 1
Buy US dollar/sell Danish krona . Co7a8 159 - {2)
Buy US dollar/sell Swedish krona 8.84 154 (4]
Buy US dollar/sell Hong Kong doflar 7.80 131 -
Other Contracts” 1,005 2)
Total 13,557 (229)
2001 {all contracts mature in 2002) ) $ million
- Averoge contrachual . Centract/notional Estimatad
. exchange rate amount * fair value
Buy UK pound/sell US dollar ] 1.44 1,735 2
Buy euro/sell US dollor 0.89 706 T
Buy US dollar/sell Canadian dollar : 160 a1 1
Buy US doflar/sell Swedish krona 10.61 291 M
Buy US dollar/sell Philippine peso 52 ) 289 (4]
Buy Australian dollar/sell US dollar B 0.51 214 1
Buy US dollar/sell Danish krona 838 143 1
Buy US dollar/sell Hong Kong dollar 7.80 143 -
Buy US dollar/sell Jopanese yen 124 AT I 8
Buy US dollar/sell Singapore dollar : 183 na L)
Buy euro/sell Danish krona : . 7.44 106 -
Other contracts ' ] 346 4
Total ' 4,614 15
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Currency swaps/options

The following two tables give details of currency swaps

contracts held by Group companies ot December 31, 2002 and 2001

respectively, by expected year of maturity. These are held for purposes other than trading. Contract categories with a contract/
notional amount exceeding $100 million and/or an estimated fair value exceeding $10 miflion (gain or loss) are listed separately.

2002 - .. ) $ million
Average 2003 .. 2004 2005 2006 2007 2008 ond Total contract/  Estimated
: confrachol abter notional amount  fair value
i . exchange rote .
Buy UK paund/sell euro 1.57 - 1,085 - - - - 1,085 1
Buy US dollar/sell i -
Canedian dollar 1.54 326 1z 64 59 26 9 601 13
Buy US dollar/sell euro 1.09 - . 461 - - - - 461 63
Buy Australian dollar/sell US dollar 0.62 -~ 289 - - - - 289 3
Buy Conadian dollar/sell . ]
US dollar - . 0.64 210 - 55 9 - 3 - 277 (2 -
Buy US dollar/sell . . : . .
- Brozilion real 3.53 65 50 42 4 41 - 202 235
. Buy US doflar/sell .
Swiss franc 1.50 200 - - - - - 200 - 30
Other contracts 123 - 27 - - 150 9
Total © 924 2,057 142 43 70 3,268 142
200) $ milfion
Average 2002 2003 2004 2005 Yotal contract/  Estimated
contractual notional omount  fair value
. exchange rate
Buy US dollar/sell Brazilian real 2.41 108 15 é1 50 234 (18)
Buy US dollor/sell Canadian dallar 139 109 82 15 5 r1k) 15
Buy US dallar/sell Swiss franc 1.50 ~ 200 - - 200 (21)
‘Buy US dollar/sell Australian dollar 1.52 38 39 - - - 77 23
‘Buy US dollar/sell Zimbabwe dollar 7.67 ~ - - 23 23 13
Other contracts 120 7 . 9 - 219 5
Total 75 343 168 78 964 77

In conjunction with natural gas marketing activities, Group companies held put and call options to buy Canadian dollars and sell US
dollars at December 31, 2002 each with a conliract/notional amount of $0.1 billion {2001: $0.2 billion) and a total estimated fair

value of ${1} million {2001: ${11) million} and expected maturity in 2003 {2002-2003).
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Commodity derivatives
The tables on this and the following pages give details of commodity swaps, options and futures contracts held by Group companies at
December 31, 2002 and. 2001 respectively, by expected year of maturity. Variable prices are linked to indexed or dated commodities.

Commodity swaps held for trading purposes

2002 : _ ‘ $ millon
2003 2004 . 200s 2006 2007 Total contract/  Estimated
natfional omount  fair value

Crude oil swops
fa} Varicbla price to variable price contracts:

contract/notional amount ($ million) 1,374 62 - - - 1,436 (3)
Volume (million barrels “m bhl*} 55 3 - - - -
average pay/receive price {$/bbl) 28.8/28.7 22.8/228 - - -
{b) Buy fixed price/sell variable price contracts: , .
contract/notional amount {$ million} 970 148 - 20 2 - . 1,140 70
*Volume {m bbl) 49 6 1 * - : -
overage pay/receive price {$/bbl) 19.9/21.3 23.6/23.7 22.8/23.6 21.8/21.3
{c) Buy variable price/sell fixed price contracts: .
contract/notional amount {$ million} 886 57 .22 - - 965 {90)
Volume {m bbl) - 57 4 ] - - .
average poy/receive {$/bbl) : 17.3/15.6 15.5/15.6 23.6/23.0 ° - -

Oil products swaps
{a) Varicble price to variable price contracts:

contract/notional amount {$ million) . 287 - - - - . - 287 ]
Yolume {m bbl) 0 . - - - -
average pay/receive {$/bbl) 23.0/19.8 - - - T =

{b} Buy fixed price/sell variable price contracts: . } .
contract/notional amount {$ million) ’ - 613 - 1 - - . 614 41
Volume {m bbl} 76 - . ~ ~ .
average pay/receive ($/bbl) 8.1/8.6 - 191/17.6 - -

{c} Buy variable price/sell fixed price contracts:

. contract/notional amount {$ million) 481 - - - -. 681 {42)

Volume {m bbi} ) 88 - - - -
average pay/receive [$/bbl) ' 8.2/7.7 ~ - - -

Electricity swaps
{a) Buy fixed price/sell variable price contracts:

coniract/notional amount ($ million) 261 46 348 29 18 410 - 66
Volume {thousand megawatt hours “MMwh"} ' 6 2 T 1 .
average pay/receive ($/Mwhj 47.2/54.4 39.4/49.8 45.2/52.7 50.1/53.5 49.8/52.7

{b) Buy variable price/sell fixed price contracts: ’ .
contract/notional amount {$ million) 320 N 70 54 36 : 571 (54}
Volume {MMwh) . . 7 2 1 b 1 :
average pay/receive {$/Mwh) 53.5/48.4 54.8/50.0 53.8/50.7 52.9/49.3 53.1/48.9

*less than one million borrels

**Jess than one thousand megawah hours
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2002 continued C _ s ) $ miion
’ ) 2003 2004 €005 2006 2007 2008 ond Total contract/  Estimated
aher " notionol amount  fair volue

Natural gas swaps
" {a} Buy fixed price/sell variable price contracts:

contract/notional amount {$ million) . 3,803 925 184 87 32 -~ 5,031 ' 895
Volure {thousand million cubic feet "bct") 938 234 48 .22 ) - .
average pay/receive ($/thousand cf) 4.1/48 40/45 3.8/43 39/45 54/55 -
{b} Buy variable pricé/sell fixed price contracts:
contract/notional amount {$ molhon) . - 3,951 803 21 25 4 " 4,915 (831)
Volume {bef) o7 205 ° 33 7 1 3
average pay/receive ($/thousand cf} 4.8/41  A4/39 41737 40/35 4.2/43 42/43
NGL gos bosis swaps ’
la} Buy fixed price/sell variable price contracts: o
cantract/notional amount ($ million) - - 373 88 46 24 15 A 550 {283)
Volume {m bbl} : 1,033 246 - 114 63 40 . 18
average pay/receive ($/bbl) 0.36/0.16 0.36/0.18 0.4/0.25 0.38/0.27 0.38/0.27 0.23/0.09
[b} Buy variable price/sell fixed price contracts: .
contract/nofional amount ($ million) . 344 73 . 30 - 15 9 9 480 ~ 277
Volume (m bbl} 994 210 79 40 26 27 . )
___overoge poy/recsive (3/bb) .~ 0.16/0.35 0.12/0.35 0.14/0.38 0.17/0.38 0.19/0.35 0.13/0.33 .
Yotal . ) ) . 17,080 45

Group companies also held chemical product and natural gas liquid swaps ot December 21, 2002 with a contract/nofienal amount
of $166 million (2001: $234 million) and fair value of $5 million {2001: ${3) million) and expected mctumy 2003~2004 (2002-2003).

Commodity swaops held for purposes other than tradmg
At December 31, 2002 Group companies held crude oil, natural gas and oil product commodlty swaps for purposes other thon trading
with a contracf/ notional amount of $57 million {2007: $66 million) and an esfimated fcur value of $7 million {2001: $(8) million).
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2001 $ million
2002 2003 2004 2005 2006 2007 Tota! cantract/  Estimated
ond affter notional omaunt  fair value

Crude oil swaps

{o} Variable price to variable price contracts: .
contract/notional amount ($ million) 1,305 - - 1,305 {4)
volure {million barrels “m bbl*} 64 -
average pay/receive price {$ per barrel “$/bbl*)  20.4/20.3 ~ - - -

{b) Buy fixed price/sell variable price contracts: '
contract/notional amount {$ million) 43 36 - - - - : 467 31)
volume {m bbl) 35 -
average pay/receive price {$/bbl) 12.3/11.522.0/20. 0 - -

{c) Buy variable price/sell fixed price contracts: ) .
contract/notional amount {$ million) 505 72 - - 577 60
volume {m bbl) 36 4 - - -
average pay/receive price ($/bbl) 12.8/14.317.1/191 - -

Oif products swaps :

(o) Vorioble price to variable price contracts: : S
controct/ nokional amount {$ million} 28 38 - - - 66 -
volume {m bbl) B 2 - -~ -
average poy/receive price {$/bbl} 20.6/20.7 20.9/20.8 - - - -

(b} Buy fixed price/sell variable price contracts: o :
contract/notional amaunt {$ million) 357 9 - - 366 {22)
volume {m bblj . . 34 3 ~ - :
average pay/receive price {$/bbl} 10.5/9.9 3.1/23 - - -

{c} Buy variable price/sell fixed price contracts:

- contract/notional amount ($ milfion) 480 - - - - 480 = 14
. volume {mbbl) - 42 - - - -
average, pay/recelve pnce {$/bbl} 11.2/11.5 - - - -

Natural gas, swops .

{a) Buy fixed price/sell variable pnce contracts: : .
contract/nofional amount {$ million) 3,547 671 299 140 66 26 st 8,749 {943)
volume {thousand miflion cubic feet “bcf] 1,454 376 182 94 50 40
average pay/receive price {$/thousand cf) 28/24 3218 31/17 31/15 29/1.3  26/07

{b} . Buy variable/sell fixed price contracts: i

. con'ract/mhonul cmount (S mn“non) 3,743 746 248 70 58 72 4,937 1,099
volume (bef) - -7+ - 1,467 374 161 76 59 79 :
average pay/recewe price {$/thousand cf} 24/35 20/35 15/35 09/3.3 10/310  0.9/2.9
Total : 12,947 173

N
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Commodity options held for trading purposes

2002 : ) T ’ ) ) $ milfion
. : 2003 2004 2005 Total contract/ Estimoted
. . notional amount ‘ fair volue .

Crude oil buy calls . . i ‘
contract/notional amount {$ million) : 71 13 - 724 ] 57
valume (m bbi} ) 2 .t -
average shrike price ($/bbl) ’ ) 276 . 233 -

Crude ail sell calls : S _
contract/notional amount {$ million} 4620 59 1 680 (o}
volumae {m bbi} . 23 2 ¢ ’ .
average strike price {$/bbl) . 24.5 27.2 251

Cmde oil buy put ) o . . . _—
contract/national amount ($ miflion). S 416 90 - 506 19
volume {m bbl) 21 4 - : C - )
average siike price {$/bbl} S, : 20.2 204 -

Crude oil sell put ) R A . : .
contract/notional amount {$ million) . T 396 49 - - ) 445 (9
volume {m bbl) . ) . 19 - - .
averoge strike price ($/bbl} . . 213 210 -

Natural gas buy call . ‘ v
contract/notiona! amount ($ millio) . : 7284 814 51 Lg189 © 654
volume {bef) : 1,375 150 - 12
average strike price {$/thousond cf} . 53 5.4 4.3

Natural gas sell call : : i :
contract/notional-amount {$ miltion) 5,336 654 .48 © 6,038 ' {468)
volume {bcf) . . . - 971 114 8 :
average strike price ($/thousand cf} ‘ 5.5 57 59

Natural gas buy put . ' : )

. - contract/notional amount {$ million) . 3975 411 47 4,433 132

o volume (bef) - ’ : 1,157 124 13 :
. average strike price {$/thousand cf) 34 3.3 37

Natural gas sell put : ' ’ ; = ) -
contract/notional amount {$ million} o o 5,481 467 71 - 6,019 {209}
volume {bcf} . . - 1,483 " 130 21 ’
average strike price {$/thousand cf) : 3.7 3.6 -3

Total , ~ 26,994 96

" * less than one million barrels
Group companies also held chemical and oil products options/swaptions at December 31, 2002 with a contract/notional amount of _
$51 million (2001: $46 million) and estimated fair value less than $1 million {2001 $4 million) and expected maturity 2003-2004
{2002-2003). o o : ' . T
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2001 ‘ ' ] $ million

2002 2003 Totat contract/ Estimated
- notional amount ) faie value
Crude oil buy calls . . o
contract/notional amount {$ million} » 690 154 844 .- 34
volume (m bbl) . 25 6 .
average strike price {$/bbl) u 27.3 25.6
Crude oit sell calls . . o , .
contract/notional amount {$ million) - ) 4746 77 . 553 (22)
volume {m bbl) : 18 4
average skrike price {$/bbl) L 26.1 22:4
Crude oif buy put )
contract/notional amount {$ million) : 638 1 649 55
volume {m bbl) . 32 1 '
average strike price {$/bbl) .- 20.1 18.2
Crude oil sell put ' .
contract/national amount ($ million} _ T 706 72. 778 - - 93
volume (mbbl} - ) 34 4 ' . 2
averoge strike price {$/bbl} n 20.8 18.0
Natural gas buy call : ‘
contract/notional amount {$ million) 3,453 1,005 4,458 : © 203
volume {bef) C - 752 229
average strike price ($/thousand f) . . - 4.6 4.4
Natural gas sell call - ’
. contract/nofional amount {$ million) ' o 2925 1,060 - 3,985 {149)
volume (bcf) . . 633 213 .
averoge strike price {$/thousand f) 4.6 5.0
Natural gas buy put .
contract/notional omount ($ million) : : 2,552 - 623 3175 832
volume (bef} 760 175 :
averoge strike price {$/thousand cf} ) 3.4 3.6
Natural gos selt put B . ’ : "ne
contract/ notional amount {$ million) : 2,966 654 - 3,620 {(938)
volume {bef) : 855 189 E ’
average strike price {$/thousand cf) 0 35 35
Total ) - 18,062 {78)
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Commodity futures held for trading purposes

2002 - - $ milion
: 2003 2004 2005 Total contract/ Estimated
notionsl amount - foir value

IPE Brent futures

{a} Short contracts: . ’ ] . i }
contract/nofianal amount ($ million} - ) 421 - - 421 " (24)

volume (m bbl} : : 16 - -
weighted average price {$/bbl) : 26 - .-

{b) Long contracts: : e - . )

. contract/notional amount ($ m-":on) : 184 - - 184 20
volume (m bbl) 7 - - : :
weighted average price {$/bbl) ' 26

IPE Gasoil futures } . .

{o} Short contracts: - ‘ ' . . . : .
contract/notional amount ($ million) : - 417 T - . a7 . . ©{31)

" volume {m bbl) : . o 13 B E : ) )
weighted average price ($/bb|) : _ - 32 - - .

{b) long contracts: ) . . : . .
coniract/notianal amouat {$ million) ) 137 - .- ’ 137 6
volume {m bbl} v - 5 - - ’
waighted average price {$/bbl) _ ' _ 29 - -

Nymex crude oil futures
{a) Short coniracts:

contract/notional amount {$ million) ‘ 1,836 50 1886 - {100}
volume (m bbl) ) : . 85 2 - . : T
weighted average price {$/bbl) S : .28 23

{b) Long contracts: ST - . . L.
contract/notional amount {$ miﬂion) co 2,003 20 - ) 2,023 140

- volume {m bbl) o o . . 73 . -
** waighted average price ($// bbﬂ ) 28 23 -

Nymex oil product futures ’

{o) Short contracts: v - . . "
contract/nofional amount {$ million) . ' 1,312 : - - ) 1,312 - (78)
volume {m bbl) ) -1 - - - .
weighted average price {$/bbl} a 26 - -

{b) long contracts: , o L
contract/notional amount {$ million) ’ 1129 - - 1,129 41
volume {m bbl) 45 - ~ '
weighted overage price {$/bbl) 25 - -

Nymex natural gas futures ' :

{a)’ Short coniracts: : : . -
contract/notional amount {$ million) 1,452 278 - 1,730 . {293)
volume {bcf} 3587 - .
weighted average pnce {$/thousand cf} - 4 4 -~

{b) long contracts: ) C o ‘ .
contract/ nohonul amount ($ million) . C1,411 309 24 1,744 . 284
volume {be 348 78 6
weighted averoge price {$/ thouscmd cf) 4 4 4 ) .

Total 10,983 {35)

" less than one miflion barrels

Group companies also held electr»cuy futures contracts at December 31,2002 with a contract/ nofloncl amount of $4 million {2001:
nil} and an estimated fair value of $1 million (2001 nif) with expected maturity 2003.
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2001 - ‘ l $ rmillion
2002 2003 2004 Total contract/  Estimoted

notional amount  fair valuse .
—

IPE Brent hutures

{a} Short contracts: ’ ) . .
contract/nofional amount {$ million) - 243 - - 243 {28)

volume {m bbi) ’ ’ 12 T -
weighted average price {$/bbl) : . 19.7 = -
{b) Llong contracts: - ’ » ] :
contract/ notional amount ($ million} 229 - - 229 (28)
volume {m bbl) 12 - - -
weighted average price {$/bbl} ] : . 19.6 - -

IPE Gasoil futures
{a) Short contracts:

contract/notional amount {$ million} - . - 62 - - 62 10
volume {m bbl} 27 - - . :
weighted average price {$/bbl) - . , 229 - -

{b} tong contracts: ' ‘ .

- contract/notional amount {$ million) 35 - - 35 m
~volume {m bbl) . o ' 1.6 .- -
weighted averoge price ($/bbl) ' 229 = -

Nymex crude oil futures

{a} Short contracts: ‘
contract/notional amount {$ million) ’ . 67 - - - 67 ()
volume (m bbl) . : .3 - -
weighted average price {$/bbl) 20.5 -

(b} long contracts: - . . ' o ‘
contract/notional amount {$ million} ‘ 50 - - 50 (7)
volume {m bbl) : o ’ 2 - -
weighted average price {$/bbl] ) 20.3 - -

Nymex oif product futures

“{a} Short contracts: . ) .
contract/nofional amount ($ million) -1 - - n 2
volume {m bbl} - . . ' - * - - )
weighted average price ($/bbl} . 24.9 - -

{b) long contracts: . . .
contract/notional amount ($ million) 58 - - . 58 n
volume {m bbl) 2 . - - ’
weighted average price {$/bbl) S 26.2 - -

Nymex natural gas futures
{a) Short contracts:

coniract/notional amount [$ million) . o . ) 258 29 - - 287 55
volume (bcf) 69 8 - .

. weighted average price {$/thausand cf) : 37 38 -

{b) Long contracts: A : )
contract/notional amount {$ million) : 349 38 4 ) a1t (8y)

- volume (bcf) ) 97 10 } .

weighted average price {$/thousand cf) 38 39 4.7 .

Total : : 1453 1)

* less than one million barrels . : .

Futures contracts shown above represent unmatched positions. The total contract/nofional amount of short contracis represents

an aggregation of Group companies’ positions where, at December 31, 2002 and 2001 respectively, sales contracts exceed the

purchase contracts with the same maturity date. The fotal contract/notional amount of long contracts represents an aggregation -
of Group companies’ posifions where, at December 31, 2002 and 2001 respecively, purchase coniracts exceed the sales contracts

with the same maturity date. : ‘ l

Royal Dutch/Shell Group of Companies G49
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EXhibits . - . ’ ' si‘f;

EXHIBIT INDEX

Exhibit ' : ‘ | Page |
No. Description No.
L1 Articles of Association of Royal Dutch ]L
! 12 Memorandum and Articles of Association of Shell Transport (lncorporoted by reference to the Report of Foreign lssuer on Form i
' 6-K {Commission File No. 1-4039) of Shell Transport furnished to the Securities and Exchange Commission on June 21, 2002) k

L4 Adjustment Agreement between Royal Dutch and Shell Transport dated July 5, 1907, and certoin amendments thereto
© 4.2  Shell Petroleum N.V. Stock Option Plan, as amended {incorporated by reference to the Post-Effective Amendment
‘ No. 1 to Registrafion Statement on Form 5-8 {Registration No. 333-7590) of Royal Dutch and Shelt Transport filed
with the Securities and Exchange Commission on June 28, 2001)
4.3  Shell Petroleum Company Limited Stock Option Plan (1967), as amended (incorporated by reference to the
Post-Effective Amendment No. 1 to Registration Statement on Form S-8 (Registration No. 333-7590) of Royal Dutch
and Shell Transport filed with the Securities and Exchange Commission on June 28, 2001}

8  Significant Group companies as at December 31, 2002 ‘ E2
23.1  Consent of KPMG Accountonts N.V., The Hague ) ' €3 |
23.2  Consent of PrxcewcterhouseCoopers LLP, London ' E4" i
23.3  Consent of KPMG Accountants N.V., The Hague and PncewaterhouseCoopers LLP, London : . Es. -
23.4  Consent of KPMG Accountants N.V,, The Hague E6 |
23.5 Consent of KPMG Accountants N.V., The Hague ond PricewaterhouseCoopers LLP, tondon E7
] !oi
!i“

t i
.

ﬁ

:‘
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Exhibit 8 A :
Significant Group companies as at December 31, 2002

Nome . . ’ ) . : Jurisdiction of incarporation Praportion held direclly or indirecdy by Rogiswants [%
Shell Holdings (U.K.) Limited : _ UK - 100
- Shefl Gil Company - - Deloware, USA ‘ ' - 100
Shell Petroleum Inc. . : Delaware, USA ) . 100
Shell Petraleum NLV. . ‘ . : The Netherlands T 100
Shell UK. Limited - , ' . UK - 100

. The Shell Petroleum Company Limited . UK o 100

E2 Bxhibis :
4 ‘ FOIA Confidential

- T(gatmeng Requested
7 RIWO00890324. | '
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Exhibit 23.1
Consent of independent Accountants
We hereby consent to the incorporation by reference in the Regtslroﬂon Statement on Form S$-8 (No. 333-7590}
of Royal Dutch Petroleum Company and The “Shell” Transport and Trading Company, Public Limited Company of
our report dated March 5, 2003, relating to the Financial Statements of Royai Dutch Petroleurn Company which . i
“is included in this 2002 Annual Report on form 20-F. . A !

e s s e b

KPMG Accountants N.V. ’ : _ o
-~ ‘ ’ . o i

KPMG Accountants N.V:, The Hague

March 31, 2003 -

‘ C7T exhibis EJ
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Exhibit 23.2 ,
Consent of Independent Accountants o
We hereby consent to the incorporation by reference in the Registration Statement on Form $-8 (No 333-7590)
of Royal Dutch Petroleum Company and The “Shell” Transport and Trading Company, Public Limited Company
of our report dated March 6, 2003, relating fo the Financial Statements of The “Shell” Transport and Trading
Company, Public Limited Company which is included in this 2002 Annual Report on Form 20-F

PricewaterhouseCoopers LLP

PriceWatefhouseCoopers UP, London

" March 31, 2003

E4  Exhibits
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Exhibit 23.3 :

Consent of Independent Accountants '

We hereby consent 1o the incorporation by reference in the Registration Statement on Form S-8 (No. 333-7590)

of Royal Duich Petroleum Company and The “Shell” Transport and Trading Company, Public Limited Company of
our report dated March 5, 2003, relating to the Financial Statements of the Royal Dutch/Shell Group of Companies
whlch is included in this 2002 Annual Report on Form 20 F :

KPMG Accountants N.V. ! . ' . :

KPMG Accountants N.V., The Hague

PricewaterhouseCoopers LLP

PricewaterhouseCoopers LLP, Landon

March 31, 2003
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Exhibit 23.4

Consent of Independent Accountants

We hereby consent to the incorporation by reference in the’ Regnstrohon Statements on Form $-8 (Nos. 333-7410, 333-7412,
333-11022 and 333-13384) of Royal Dutch Petroleum Company of our report dated March 5, 2003, relating to the Financial
Statements of Royal Dutch Petroleum Company which is included in this 2002 Annual Report on Form 20-F.

KPMG Accountants N.V.

KPMG Accountants N.V., The Hague

March 31, 2003

o . B ' |  FOIA Confidential
Treatment eques}gd
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Exhibit 23.5

Consent of Independent Accountonts ‘

We hereby consent to the incorporation by reference in the Registration Statements on Form S-8 {Nos. 333-7410, 333-7412,
333-11022 and 333-13384) of Royal Dutch Petroleum Company of our report dated March 5, 2003, relating to the Financial
Statements of the Royal Dutch/Shell Group of Companies which is included in this 2002 Annual Report on Form 20-F.

KPMG Accountants NLV.

KPMG Accountants N.V., The Hague

PricewaterhouseCoapers LLP

PricewaterhiouseCoopers LLP, 'London

March 31, 2003
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