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Royal Dutch / Shell Group of Companies

NOTES:

Going back to our production growth

projections, let me now cover the slice in Blue
called ‘Discoveries’.
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wpeiing the Focus

“Expenditure per Theme Sxpenditure per Country

Exploiting existing‘ infrastructure 1o deliver short-term production = $100 min

Replicating medium term success in prolific basins

. Frontier Oil and Gas
Establishing S_hett as a top player in the basins of the futurg
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K ich / Shell «E‘imup'of Companies

OTES: Our exploration strategy is designed to add production over
%c $}g§,' medium and longer term. It is based on ongoing average
expenditure in access of one billion dollars a year.

Firstly we are exploring close to existing fields where we can take
advantage of existing infrastructure to bring discoveries on stream
within -2 years. Near Field exploration of this kind will make up a
quarter of our programme going forward and has been a success story
for many, many years.

Secondly, in some of our most prolific basins, we are seeking hub
finds large enough to support their own infrastructure, which can be
brought on stream within 3-4 years. Exploration for new hubs will
account tor half of our exploration programme.

Finally, we will be devoting the remaining quarter of our programme
to exploration for both oil and gas in new plays, to establish Shell ay a
top player in the basins of the future. Discoveries in this category
typically take 5-6 years to generate production and provide the basis
for sustained growth in the futiure
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loration YTD Results 2001

Royal Duich / Shell Group of Companies

NOTES:

Already in 2001, we have recorded significant exploration
success for short-term, medium-term and long-term delivery.

We’ve made some very attractive short term discoveries in
Nigeria and the Netherlands. We have some excellent
medium term opportunities in Oman and Egypt. And for the
longer term, we have made some very significant frontier
discoveries in Kashagan and the South Atlantic deepwater
basins. Let me emphasise in particular, the Bonga South West
discovery, which appears on the basis of announcements
made, to be the largest reported find in the industry this year.
Together these discoveries have added a total of 900 million
Shell equity barrels of oil equivalent, at very competitive
finding cost of 70 cents per barrel.
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rocarbon Resource Base

Spread of
proved reserves

Atrica & "
“A & > Burope

Asia & &UC”?} " “ . Within licences
U Ata Paci ana : -
[ Asia Pacil ¢ & Possible new venturas

NOTES:

We are in a strong position to develop the
potential of the world’s resources. In terms of
our proved reserves , we are one of the leaders
among the international oil companies, and
well balanced across the various regions of the
globe. Our resource base with scope for
recovery 1s at least twice as big, and we are
working hard to translate these resources into
proved reserves.
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NOTES:

Let me give you some examples. All the
opportunities you see here are currently active,

but they will not deliver production until after
2005.
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NOTES:

First China: we already have some strong
positions here. There are plenty of further
opportunities, which we’re actively pursuing.
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 Shell Canada share 60%
« Start-up late 2002

o Expansion of Muskeg River
Mine
Lease 13 West - from 155 kbid 1o
225 kb/d (100%) - 2005-2010 time
frame

¢ Jackpine Mine (Phase 1)
East - new rnine facility:
fy/ed (10075)

e Jackpine Mine (Phase 2)
Expansion of Jackping Mine Ph.1 to

= develop resources on Leases 88/89
- ca. 100 kb/d (100%)

ty ¢

o

NOTES:

Canada Athabasca — It’s not just about the
current project, which will deliver 150
thousand barrels a day for the next 20 years.
We could be looking at tripling this capacity.
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North Caspian .

| Kashagan West-1 well completed March 2001
& This was the 2nd exploration well 40 km- WSW
of Kashagan East-1 discovery well . -
8 Appraisal drilling program commenced - first of
6 welf commitrment

» 30 seismic survey vessel being mobilized

A ———;

al Dutch / Shell Group of Companies

NOTES:

In CIS/ Caspian, we have the giant Kashagan
discovery, appraisal is underway.

FOIA Confidential
Treatment Requested

RFUPAGO7 10406




+ 1Case 3:04-cv-00374-JAP-JIH

Document 348-7 Filed 10/10/07 Page 9 of 12 PagelD: 22555

@ Operated
BCA0: v
BG4
BMC-10’
BMS-8

Non-operated
BC-2
F2A-1
BMC-14

¢ Results to date
9 exploration wells drilled
5 discoveries
Appraisal 2001/2002

sk / Shell Group of Companies

NOTES:

Brazil: another area of opportunity, this time in
deep water. We have drilled 9 exploration
wells to date, and appraisal is going on.
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wedi Arvabia .., Natural Gas Initia

Preparatory Agreements for two core ventures signed June 3rd in Jeddah

e Core Venture-i
Shell (25%)

& Core Venture-3
Shell (leader, 40%!}

value chair M

exploration, development;
processing, power/desalination,
petrochemicals

Project definition phase underway

T TSP —— s pis -

Royal Duich / Shell Group of Companies

NOTES:

Saudi Arabia — major opportunities in gas.
Work is ongoing in the two core ventures we
announced earlier this year.
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{loating Gas Solutions ...
The Innovation Edge

. Enables development of -
- remote offshore gas -
reserves :

e Cost competitive with
existing LNG supplies

"¢ Concept not sensitive to
gas field location

- Appraisal drilling in 2002

- Potential first LNG 2006

- Strong government support.
~ Est. 5 min tonnes LNG p.a.

T— T — A T AN

Royal Dutch f Shell Group of Companies

NOTES:

For my last example, let me flag an opportunity in
Namibia. This is an instance where our technology
advantage really counts. Our Floating LNG solution
should help us to bring in the first LNG in 2006, and we
are speaking about probably some 5 million tons of
LNG a year. Without FLNG, the gas in Kudu would
otherwise have been left stranded.

This technology is unique to us. It will also make
recovery more economical in remote locations like
Sunrise, offshore Australia.

FLNG is just one of the technologies that will support
our value growth over the coming years.
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Under-balanced Drilling 3 Smart Wells ¥ Expandabies . 4D reservoir imaging '
25 projects 70 profects 21 projects - 56 projects

Royal Dutch / Shell Group of Companies

NOTES:

This is one example illustrating our technology
leadership which I can also demonstrate with
four ongoing implementation programmes.
The programmes relate to smart wells,
underbalanced drilling, expandable tubulars,
and time-lapse seismic. These technologies
have already shown their ability to ramp up
value creation, and we believe they will have a
major impact on our operations around the
globe.
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