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Royal Dutch Shell's Dutch pension fund has fallen into deficit as share
market turmoil knocked 40 percent off the fund's value, forcing the oil
major and employees to increase contributions.
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The fund said in a letter sent to its members this week that its funding
ratio -- a measure of how well a pension scheme can meet its
liabilities -- was 85 percent at the end of November, down from 180
percent at the end of 2007.
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A spokeswoman for Shell confirmed the letter had been sent but could not say how much the
new arrangements would cost Shell. She said Shell's UK defined benefits fund was
fully funded.
A Dutch pension fund manager estimated the company would need around 2 billion euros
(1.78 billion pounds) to bring the funding ratio to 100 percent or 2.5 billion euros to hit the 105
percent level Dutch law requires such funds to maintain over time.
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The drop in ratio is a result of the fund's focus on equities
and the fund said it would now decrease its share
investments and shift into government bonds to reduce risk,
the letter, seen by Reuters, said.
A full copy of the letter is published on activist
website royaldutchshellplc.com.
The scheme's annual accounts show that at the end of
2007 the fund had assets at 19.2 billion euros, and liabilities

of 10.6 billion euros.
At the time, equities investments accounted for 12.2 billion euros and bonds for 5.5
billion euros.
An agreement between Shell and the fund requires Shell to provide additional funding up to a
funding ratio of 105 percent, if the funding ratio regularly is below 105 percent over a sixmonth period, the letter said.
Under Dutch law, a pension scheme whose funding ratio is under 105 percent has three years
to fill the deficit. The scheme must notify the regulator and submit a recovery plan.
Shell's pension fund has commissioned a report to establish if its long-term strategy needs
changing and will submit a recovery plan to the Dutch Central Bank, which is also the
country's pension regulator, next year.
The fund's 70 percent equity focus is in the upper end of the range Dutch and UK defined
benefit schemes usually operate within while similar funds in Germany, France or Italy
typically have a clear bond focus.
The Dutch central bank responded to the current market downturn last month by allowing
underfunded pension schemes to postpone recovery plan submission until April next year.

http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php

Page 1 of 3

Shell's pension underfunded - International Herald Tribune

12/12/2008 21:49

(Reporting by Tom Bergin and Cecilia Valente; Editing by Hans Peters and
Rupert Winchester)
Home > Business with Reuters

Back to top
Latest News

Business

Sports

9:55PM* Madoff's alleged fraud hits other investors

Latest News

IHT.com Home »

Pink Panthers' global
trail glitters with jewels

Ed Alcock for The New York Times

After a brazen robbery in Paris,
detectives on several continents
pondered a trail of more than
€100 million in jewelry heists
over the last four years and
wondered whether the so-called
Pink Panthers had struck again.

More Headlines
Jury rebuffs U.K. police in
mistaken killing of Brazilian
Legendary Wall Street trader
arrested on fraud charges

9:53PM* World stocks end lower as U.S. dollar slumps
9:48PM

Museum to Chile's Pinochet sickens victims

9:37PM* Hugh Jackman to host new-look Oscars
8:29PM* Rome's Tiber river on flood alert
* updated

See all headlines »

Illinois attorney general moves
to force governor out

In Opinion: Saying too much

Most E-Mailed
24 Hours

|

7 Days

|

30 Days

1.

As draft ends, Polish army faces struggle to modernize

2.

U.S. Senate abandons auto bailout bid after Republicans
balk

3.

Bettie Page, queen of pinups, dies at 85

4.

EU leaders dramatically scale back their ambition on
emissions

5.

Wall Street legend arrested on fraud charges

6.

Daschle to lead effort to overhaul health care

7.

Taking another pass at Easter Island's story

8.

Vatican issues document on bioethics

9.

U.S. report blames Rumsfeld for detainee abuses

10. With loan, a chance to clean up polluted Indonesian river

iht.com/sports

Does Viagra give athletes an advantage?
More from sports:
A good tennis year for traveling Spaniards
Favre shows Titans what they lack
Downturn brings World Cup worries

Blogs: Managing Globalization
Join the IHT's Daniel Altman in a lively
discussion of the day's economic news
with an eye on globalization.

Ads by Google
Sell your Pension Now

Release Cash from your Pension Now, Fast Service & Expert Advice
online
www.Open-Door.com

What is Pension Annuity?

Get a retirement income with an Annuity. Independent advice. No Fee
www.cus4annuities.co.uk

Pensions Advice

We'll Recommend Qualified Local Financial Advisers-FREE service
www.IFABrokers.co.uk

Release Cash Quickly

Free independent, no obligation pension advice
www.pensionlite.co.uk

http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php

Page 2 of 3

Shell's pension underfunded - International Herald Tribune

Search

Subscriptions
Sign Up | Manage

12/12/2008 21:49

News:
Features:
Business:
Opinion:
Classifieds:

Americas | Europe | Asia & Pacific | Africa & Middle East | Technology & Media | Health & Science | Sports
Culture | Fashion & Style | Travel | At Home Abroad | Blogs | Reader Discussions | Weather
Business with Reuters | World Markets | Currencies | Commodities | Portfolios | Your Money | Funds Insite
Opinion Home | Send a letter to the editor | Newspaper Masthead
Classifieds Home | Properties | Education Center

Company Info:
Newspaper:
Other Formats:

About the IHT | Advertise in the IHT | IHT Events |
Today's Page One in Europe | Today's Page One in
iPhone | IHT Mobile | RSS | AudioNews | PDA &
Twitter
Daily Article Index | Hyper Sudoku | IHT Developer

More:

Press Office
Asia | Publishing Partnerships
Smartphones | Netvibes | IHT Electronic Edition | E-Mail Alerts |
Blog | In Our Pages

Contact Us | Site Index | Archives | Terms of Use | Contributor Policy | Privacy & Cookies
Copyright © 2008 the International Herald Tribune All rights reserved

http://www.iht.com/articles/reuters/2008/12/12/business/OUKBS-UK-SHELL-PENSION.php

Page 3 of 3

